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“l1 shall ranse a national Jewish loan”, wrote Theodor Herzl in 1835 “~“With
it we shall build houses, werking-men’s homes, schools, theatres, museums.
government buildings. and make the country so fertile, that 1t will have

earned the title of the Promised Land”

On May 1, 1951, Prime Minister David Ben-Gurion travelled to the United
States to launch the first issue of the State of Israel Independence Bonds —
the fulfilment of Herzl's prophecy of a national loan Since then, almost
§$ 500,000,000 worth of Israel Bonds have been sold to more than a million

bond holders in 29 countries of Europe and Amenca

Over the past decade, this influx of investment capital has provided the
lsrael Government with an average of one third ol its‘ yearly Development
oudget under which are financed the construction of rocds,vpower-st'alions.
ports, irrigation networks, housing, lactories, merchant shippine. mines and

other basic enterprises

Israel Bonds are securities of the State of Israel sold for United States dol-
lars, with interest ol 4% and principal payable in dollars on maturity.
Isrcel Bonds may also be converted into direct investments in approved
lsrcel enterprises or redeemed in Israel currency according to the terms of
the prospectus Of the $121 million of Bonds redeemed to date, about $37
million have been converted into direct investments and about § 14 million
cashed by tourists in Israel for local currency. More than § 38 million has

been paid out in interest to bond holders. -

A non-profit organization known as the Development Corporation for Israel
has been established 1n the United States for the promotion of Israel Bond
sales, with branch offices in other countries and in Isratel. Therehmre been
three separate issues of Israel Bonds. The Independence lssue, which expired
in May 1954, was subscribed in the amount of $ 145,533,000. The First Deve-
lopment Issue followed and expired in April 1959, with a sales figure of
$234,140,000 The Second Development Issue is now being old e
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